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New Information 
As of July 1, 2020, legislation established new licensing requirements for all existing and 
new Traffic Violator Schools (TVSs).  
NOTE: The information in this memo is in addition to the OLIN 2020-06 New TVS 
Requirements memo issued on June 1, 2020. 

Regulations 
To clarify provisions of the new legislation, the Department of Motor Vehicles (DMV) 
adopted regulations as of July 24, 2020, to revise the following forms: 
• Traffic Violator School (TVS) Owner Surety Bond (OL 704B) (Attachment A).
• Deposit Agreement and Assignment (OL 25E) (Attachment B).

IMPORTANT: The Traffic Violator School Owner Surety Bond (OL 704) form is 
obsolete. 

TVS Name Approval 
Statute prohibits a TVS name from including a cost, price, or amount of the course, 
unless the name accurately reflects the cost of the course.   

TVS Owner Surety Bond Requirements 
Statute requires that all TVS procure and file a $15,000 bond, regardless of the modality 
being offered. To ensure compliance, DMV eliminated the OL 704 and renamed the  
OL 704B. The OL 704B must be submitted as part of the owner application process, 
regardless of whether the school offers classroom instruction, internet, or home study.   

NOTE: A TVS owner can submit a deposit of cash in lieu of the surety bond. The  
OL 25E is submitted by any TVS applicant who chooses to submit a deposit 
agreement rather than a bond. 

Background 
Changes are being made to the TVS program procedures, publications, and forms to 
comply with new legislation as of July 1, 2020. 

References 
California Vehicle Code §§11202 and 11204 
California Code of Regulations, Title 13, Article 4.7, §§345.02, 345.65, and 345.66 
Assembly Bill 708 (Frazier, Chapter 307, Statutes of 2019) 
OLIN 2020-06 New TVS Requirements 

Distribution 
Notification that this memo is available at dmv.ca.gov was made via California DMV’s 
Automated Email Alert System in September 2020 to the following: 
• Traffic Violator School Owners
• Traffic Violator School Operators
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Contact 
Questions regarding this memo may be directed to DMV’s Commercial Licensing Policy 
at (916) 657-6550. 

Attachments (2) 



Attachment A



Attachment B
ADDENDUM TO THE DEPOSIT AGREEMENT AND ASSIGNMENT, OL 25 E 

NAME OF PRINCIPAL OL LICENSE NUMBER 

ADDENDUM TO THE DEPOSIT AGREEMENT DATED DEPOSITOR PRINCIPAL 

SECTION 1 - NAMES AND ADDRESSES OF ADDITIONAL PRINCIPALS 

NAME 

ADDRESS CITY STATE 

NAME 

ADDRESS CITY STATE 

NAME 

ADDRESS CITY STATE 

NAME 

ADDRESS CITY STATE 

SECTION 2- NAMES AND ADDRESSES OF ADDITIONAL DEPOSITORS 

NAME 

ADDRESS CITY STATE 

NAME 

ADDRESS CITY STATE 

NAME 

ADDRESS CITY STATE 

NAME 

ADDRESS CITY STATE 

SECTION 3- CERTIFICATIONS AND SIGNATURES OF ADDITIONAL DEPOSITORS 

I ce,tify (or declare) under penalty of perjury under the laws of the State of California that the foregoing is true and correct 

DATE SIGNATURE OF ADDITIONAL DEPOSITOR PRINTED NAME OF ADDITIONAL DEPOSITOR 

X 

I cerlify (or declare) under penalty of perjury under the laws of the State of California that the foregoing is true and correct 

DATE SIGNATURE OF ADDITIONAL DEPOSITOR PRINTED NAME OF ADDITIONAL DEPOSITOR 

X 

I cerlify (or declare) under penalty of perjury under the laws of the State of California that the foregoing is true and correct 

DATE SIGNATURE OF ADDITIONAL DEPOSITOR PRINTED NAME OF ADDITIONAL DEPOSITOR 

X 

I ce,tify (or declare) under penalty of perjury under the laws of the State of California that the foregoing is true and correct 

DATE SIGNATURE OF ADDITIONAL DEPOSITOR PRINTED NAME OF ADDITIONAL DEPOSITOR 

X 

ZIP CODE 

ZIP CODE 

ZIP CODE 

ZIP CODE 

ZIP CODE 

ZIP CODE 

ZIP CODE 

ZIP CODE 

11 Clear Form I OL 25 E (REV 7 /2020) WWW 

Print 
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